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Press release

Russian Sanctions Have Cost EU Countries
30 Billion Euro
EU exports to Russia have plummeted by 15.7 percent annually since 2014. Up to
40 percent of this drop is down to the sanctions. Russia forfeited its place as the
fourth most important trade partner outside the EU and is now behind the USA,
Switzerland, China and Turkey in fifth place in extra-EU trade.
The EU countries' trade relationships with Russia have seriously suffered due to the economic
downturn in Russia and the sanctions: exports to Russia dropped by 15.7 percent annually
between 2014 and 2016. The EU's exports to Russia still amounted to 120 billion euro in 2013, in
2016 it was just 72 billion euro. The mutual sanctions between the EU and Russia play a significant part in this. These are the results of a current study by the Austrian Institute of Economic
Research on behalf of the European Parliament, which attempts to separate the fall in exports caused by sanctions from other influential factors (e.g., drop in the oil price, devaluation
of the rouble). Based on the WIFO's estimates, EU exports to Russia plummeted by 10.7 percent, roughly 30 billion euro, between 2014 and 2016 due to the sanctions alone. Up to
40 percent of the total fall in exports is therefore down to sanctions.
According to these calculations, the countries particularly affected are Cyprus, where exports to Russia dropped by 34.5 percent between 2014 and 2016 as a result of the sanctions,
Greece (23.2 percent) and Croatia (21 percent). In Austria, exports to Russia dropped by
9.5 percent due to sanctions, which corresponds to roughly one billion euro. The sanctions led
to the highest absolute falls in Germany with a minus of 11.1 billion euro (13.4 percent). As a
result, Germany accounts for more than a third of the EU's fall in exports due to sanctions.
Poland and the UK recorded a minus of 3°billion euro each (Figure°1). The study's estimates
also indicate that the sanctions hit companies hardest in 2014. In the next two years, they
gradually managed to divert their trade flows to third countries, but only on a small scale.
The drops were considerable in terms of agri-food products affected by the Russian countersanctions. The export volume to Russia dropped here by 22.5 percent between 2013 and 2016
(dairy products and fruits were particularly affected). Exports in manufacturing goods (especially vehicles) dropped by 17.7 percent, commodity exports (particularly iron and steel) by
roughly 15 percent.
In previous years, the trade relationships had become increasingly stronger: EU exports to
Russia rose annually by 23.5°percent on average between 2009 and 2012. In 2013, Russia was
the EU's fourth largest trade partner outside the Union with an export share of 7.7°percent,
behind the USA, Switzerland and China. In turn, Russia supplied 42.4°percent of its exports to
EU countries in the same year. This has changed since the weakening of the Russian economy and sanctions: in 2016, Russia was just in fifth place in the ranking of the most important
extra-EU trade partners behind Turkey with 4.6°percent.
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Figure 1: Sanction-induced export losses above or below EU average 2014-2016
Billion €

Source: WIFO calculations.
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Technical Notes
The study by the Austrian Institute of Economic Research on behalf of the European Parliament is based on the monthly UN COMTRADE data. In comparison to the study, all the values
were converted from dollar to euro for this press release.

