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A weekly GDP proxy shows first signs of recovery ...

— Weekly WIFO Economic Index (WWWI) for Austria

—— OeNB GDP indicator for Austria

- - -Index of weekly economic activity (WEA)] for Switzerland
SERREE Weekly Economic Index (WEI for the USA
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Q: WIFD, OeMB, SECO, Federal Reserve Bank of New York, Macrobond.

S.: WIFO Business Cycle Portal (16 March 2021)
https://www.wifo.ac.at/en/topics/business _cycle
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https://www.wifo.ac.at/en/topics/business_cycle

COVID-19 has (temporarily) changed the factors
hampering production
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—Lack of demand
— Lack of inputs or capacity
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Skills shortage
Lack of finance
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S.: WIFO Business Cycle Survey (Konjunkturtest),

https://www.wifo.ac.at/en/topics/business cycle
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https://www.wifo.ac.at/en/topics/business_cycle

Contributions of tangible ICT capital to VA growth, p.p.
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S.: EUKLEMS; Note: Tangible ICT capital services, p.p.
Innovation-Leader (EIS): Sweden, Finland, Denmark, Netherlands, Luxembourg




Digitalisation: State of play and policies

= |CT production a lesser issue (SMOPEC) S ooy State

Final Report

= Diffusion digital tfechnologies
= Intertwined issues w.r.t. i} _
(i) business processes and (ii) infrastructure

= Factors shaping the diffusion process:

= Substantive uncertainty (Awarness, absorptive
capacities, technological uncertainty)

= Procedural uncertainty w.r.t. implementation
= Firm size effects — financing and organizational constraints
(skills, organization)
= Digital skills shape absorptive capacities and diffusion
= More than RTD funding system
~ “KMU Digital”
= Coordination issues between public policy domains

S.: Hoelzl et al. (2019), “Digitalisation in Austria: State of play and reform needs”,
WIFO study commissioned by the EC, (ENTR/300/PP/2013/FC-WIFO) W| FO .
https://ec.europa.eu/docsroom/documents/37267/attachments/1/translations/en/renditions/native.



https://ec.europa.eu/docsroom/documents/37267/attachments/1/translations/en/renditions/native

Investments into the underlying infrastructure needed

= Long standing shortcoming
= Remarkable policy dynamics in Austria

= ,Broadband billion* implemented since mid 2015
= |nfrastructure Promotion (Access, Backhaul)
=  Grid expansion to ,white spots* at the NUTS3-level, min. 25mbit/s

= Evaluation results (Neumann et al. 2020, RH 2018)
= Highly dynamic sector. Improvements in availability and quality
= Yet, targets not achieved.
- Full coverage with 100 mbit/s by 2020
- Availability overestimated (effective transmission ro’res)
= Estimated costs (EC): max. 10-12bn EUR
- 5-8bninrecent evaluations
= Basis for 5G and FTTB E
= Different models of sector organisation i
- “PPP" gains weight in discussions e R s S

= Shift in the discussion - Demand
= “Technology Push” (chicken and egg problem)

6 S.: https://breitbandatlas.gv.at/  \\\f| FO [ ]



Austria’s “greening” compared internationally
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; S.: Adaptation of Peneder et al. (2021), “A WIFO Radar of Competitiveness

for the Austrian Economy”, WIFO-Monatsberichte, 2020, 93(12), pp.887-898 Wl FO [



Austria’s “greening” over time
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8 S.: Peneder et al. (2021), “A WIFO Radar of Competitiveness for the

Austrian Economy”, WIFO-Monatsberichte, 2020, 93(12), pp.887-898
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