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B SIGNS OF CYCLICAL RECOVERY

BECOMING MORE FREQUENT

For the second month in a row, the regular WIFO business
survey is pointing to a recovery in the Austrian manufacturing
sector. This is consistent with an upturn in leading indicators in
the USA and the EU. Still, no relief is as yet in sight for the
construction sector and the labour market.

According to forward-looking indicators, a business cycle turnaround may be
imminent. In the USA, the purchasing managers index jumped in February,
while in Germany the ifo index for the business climate has been trending up for
the last couple of months. For the euro area, the GDP indicator developed by a
group of European economic research institutes (Euroframe) suggests rates of
growth of 1.4 and 2.0 percent, respectively, for the first and the second quarter.
The main drivers of the rebound are declines in interest rates and oil prices as
well as improved expectations in the USA and in Europe. At this early stage,
negative shocks may jeopardise a still fragile recovery. If, however, the positive
expectations are confirmed, Europe has managed to avoid a recession.

In Austria also, the economy has probably reached the trough of the cycle. Busi-
ness sentiment has improved for the second consecutive month in February. In
particular, expectations for the near future have turned more optimistic. Incom-
ing orders, the business outlook and production expectations have been given
better ratings by industrial firms than over the last months.

In the construction sector, sentiment has stabilised in civil engineering, brought
about partly by the stimulus programmes launched by the federal and the state
governments. No upturn is yet visible for building activity, notably for new-home

building.

Data on exports and production only go as far as the end of last year. As could
be expected, they show declines, thereby confirming earlier survey data.

On the labour market, no turnaround is as yet discernible. The cyclical slow-
down and the crisis in the construction industry have worsened the situation,
leaving more negative marks on the jobless than on the employment data: while
unemployment rose by 38,700 year-on-year in February, employment went
down by 7,300 over the same period. The difference is explained by the size-
able increase in labour supply, due inter alia to a net inflow of foreign workers
and the rise in the statutory early retirement age.
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Contrary to expectations held in some quarters, inflation
has not been boosted by the introduction of euro notes
and coins early this year. Abstracting from price in-
creases for seasonal goods (fruits, vegetables), con-
sumer prices edged down from December. Apparently,
dual price advertising, price surveillance and competi-

tive pressure have all had a positive effect in this regard.
With inflation having gained momentum in other west-
ern European countries, the Austrian rate is now clearly
below the average for the euro area.

Cut-off date: 7 March 2002.
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BKOSTEN DER NICHT-ERWEITERUNG
DER EU FUR OSTERREICH

In dieser Studie werden die &konomischen Kosten einer verzégerten EU-Er-
weiterung bzw. einer Nicht-Erweiterung der EU geschétzt. Ausgehend von
nicht ganz unrealistischen Szenarien, wonach politisch die Erweiterung
scheitern koénnte, werden aufgrund der wichtigsten Makrovariablen (BIP
Beschaftigte, Verbraucherpreise) Kosten in Form entgangener Integrations-
gewinne fir Osterreich abgeleitet. Die dkonomischen Verluste einer um
ein Jahr verzégerten Erweiterung um die 10 Lander, deren EU-Beitritt fir
2004 vorgesehen ist, betragen demnach 0,13% des realen BIP (bei einer
Verzégerung um sechs Jahre 0,80% des BIP), 1.300 (bzw. 8.000) Beschéf-
tigle und eine Steigerung der Inflationsrate um 0,3 Prozentpunkte (bzw.
2 Prozentpunkte). Das generelle Scheitern des Projekts ,EU-Erweiterung”
hatte dariber hinaus sowohl politisch als auch dkonomisch fir die ge-
samte EU einen enormen Imageschaden zur Folge.

* Executive Summary
* Die Erweiterungspolitik der EU

Westerweiterungen: von Rom 1957 bis Helsinki 1995 —
,Ost”-Erweiterung: von Kopenhagen 1993 bis Kopenhagen 2002

* Politische Szenarien eines méglichen Scheiterns der Beitritts-
verhandlungen — keine EU-Erweiterung bzw. eine Verzégerung

Die Nicht-Ratifikation des Nizza-Vertrags: der Fall Irland — Veto eines
oder mehrerer Lénder gegen die Erweiterung — Ein Beitrittskandidat will
nicht in die EU — Nicht-Einigung der EU-Mitgliedstaaten Gber die Kosten
der Erweiterung

* Welche wirtschaftlichen Folgen hétte eine Nicht-Erweiterung der
EUe

Welche Integrationseffekte kann man erwarten? — Die neuen EU-
Mitglieder wéren grofie, die alten nur marginale Verlierer — Welche
Verluste entstinden durch eine verzégerte Erweiterung? — Wie viel
wirde Osterreich verlieren? — Die Kosten der Nicht-Erweiterung der EU
um einzelne oder alle Beitrittskandidaten fir Osterreich

* Nicht-Integration oder Desintegration?

Download: http://titan.wsr.ac.at/wifosite/wifosite.get_abstract_type2p_language=18&pubid=21477
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