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e Afterlosing ground in the previous year, Austria was able to stabilise its posifion totally in the current
WIFO Radar of Competitiveness. However, with an average percentile rank of 62.5, it lags behind the
top third of European countries.

e In the dimension "real income, productivity and regional distribution”, Austria ranks just inside the top
third in a European comparison, but remains stable. It has only been able to partially make up for its
recent losses in position.

¢ In the "foreign frade" dimension, Austria deteriorated by 5.5 points relative to the countries in the
comparison to a percentile rank of 65.1. This was mainly due to the relatively weaker momentum of
Austrian goods exports and slight market share losses in tourism.

e Austria improved in tferms of "use of natural resources" (+2.3 percentage points to 65.0), particularly in
the share of renewable energy sources. In the "labour market and social conditions" dimension, Austria
continues to rank only in the European midfield. At 51.8, the percentile rank stagnated compared to
the previous year.

e Sharp price increases in accommodation and food service activities are reducing Austria's price
attractiveness; the price increases are lowering real incomes, driving inflation and leading to
"downtrading", lower ancillary expenditure and weaker real value added. This reduces total
competitiveness.

Austria's position in four dimensions of competitiveness
Per capita income,
productivity and regional [R——
distribution
80
70

50 " : .
Labour market and social Austria recently lost ground in the

Foreign frade 40 living conditions foreign trade dimension, but was
able to stabilise its position in all

other dimensions."

Use of natural resources

The average percentile ranks show the percentage of countries that are equally or
less competitive than Austria. Compared to the previous year, Austria improved
slightly on average across all indicators, but lost ground in the dimension of foreign
frade (source: WIFO).
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The WIFO Radar as-
sesses Austria's ability to
guarantee high real in-
comes and to improve
social and ecological
living conditions in a
sustainable manner.

WIFO Radar

1. Introduction

The annual WIFO Radar measures the per-
formance of the Austrian economy in com-
parison with other European countries on
the basis of four dimensions (see box "The
WIFO Radar of Competitiveness"):

e realincome, productivity and regional
distribution,

e |abour market and social conditions,

e use of natural resources, and

o foreign frade.

The data sources, the number of countries
included in the comparison and the last
year for which the respective data series is

! See https://www.wifo.ac.at/en/research/thematic-
platforms/competitiveness/.

2 See, e.g., Bachtrogler et al. (2025), Bittschi and
Meyer (2025), Christen et al. (2025), Friesenbichler and

available are shown in Table 1 alongside the
description of the indicators. Most indicators
are available until 2024, but some are only
available until 2023 or 2022. The results for
the main indicators are summarised in Figure
1, and for selected additional indicators in
Figure 2. On the website of the WIFO the-
matic platform "Competitiveness", you can
use the WIFO Radar of Competitiveness in-
teractively and select, for example, the time
period or the countries for comparison in
specific queries'. There is also a link, which
provides a selection of current WIFO publi-
cations offering in-depth analyses of se-
lected aspects of competitiveness2. This

Kdgler (2025), Hofmann et al. (2025), Holzl et al. (2025),
Janger (2025), Kasberger et al. (2025), Peneder, Bilek-
Steindl et al. (2025), Oberhofer et al. (2025).
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year's focus topic deals with the influence of
price developments on the competitiveness
of domestic tourism.

indicators, Peneder, Bittschi et al. (2025) of-
fer a differentiated assessment of numerous
factors determining Austrian competitive-

(excluding passenger transport) in percent?

ness.
In addition to the WIFO Radar of Competi-
tiveness, which focuses on performance
Table 1: Selected competitiveness indicators
Definition Source Latest Number of
available  countries!
year ¢
Key indicators
Economic output GDP per capita, real in € at 2015 prices WDS - WIFO Data System, 2024 31
Macrobond
Labour productivity GDP per hour worked, value, EU 27 = 1002 Eurostat 2023 28
Multifactor productivity Growth contribution in percentage points TED - Total Economy Database, 2024 31
Conference Board
Energy intensity Final energy consumption per unit of GDP, PJ per  IEA World Energy Balances; WDS — 2023 31
billion €, at 2015 prices WIFO Data System, Macrobond
COz intensity COz2 emissions per unit of GDP, kt per billion €, at UNFCCC GHG Data Interface; WDS 2023 31
2015 prices — WIFO Data System, Macrobond
Share of renewable energy Share of renewable energy sources in final energy  Eurostat 2023 29
sources consumption as a percentage?
At-risk-of-poverty Percentage of persons with at most 60 percent of  Eurostat 2024 29
median equivalent income, by social benefits*
Unemployment rate Proportion of unemployed persons among the Eurostat 2024 30
labour force aged 15 to 64, as a percentage of
the total labour force®
Employment rate Proportion of employees among all 15- to 64-year- Eurostat 2024 30
olds in percent®
Income distribution Ratio of the disposable income of the 20 percent  Eurostat 2024 29
of the population with the highest disposable
income to that of the 20 percent with the lowest
disposable income*
Regional cohesion Coefficient of variation in gross regional product ARDECO - Annual Regional 2022 27
per capita af purchasing power parities by NUTS 3  Database of the European
regions® Commission
Current account balance Current account balance as a percentage of Eurostat 2024 30
GDP5
Supplementary indicators
Per capita income (adjusted for ~ GDP per capita at purchasing power parities, at Conference Board, TED - Total 2024 31
purchasing power) 2022 prices Economy Database
GDP per capita metropolitan Gross regional product per capita at purchasing ARDECO - Annual Regional 2022 27
regions power parities for the metropolitan regions of the  Database of the European
EUS Commission
GDP per capita non-metropolitan  Gross regional product per capita at purchasing ARDECO - Annual Regional 2022 27
regions power parities for non-metropolitan regions of the  Database of the European
EUS Commission
Employment rate in full-time Proportion of employees in full-time equivalents as  Eurostat, Labour Force Survey, 2024 30
equivalents a percentage of all 15- to 64-year-olds® special evaluation
Gender gap in employment Difference in employment rates between men and Eurostat, Labour Force Survey, 2024 30
women (aged 25 to 44, full-time equivalents) special evaluation
in percentage points®
NEET rate Proportion of economically inactive persons notin ~ Eurostat 2024 30
education or training among all 18- to 24-year-olds
as a percentage®
Lifelong learning Percentage of persons participating in education  Eurostat 2024 30
or fraining out of all 25- to é4-year-olds®
Energy dependency Share of net energy imports in gross domestic Eurostat; [EA 2023 30
energy consumption, in percent’
Modal split in freight transport Ratio of freight transport by rail in -km to that by Eurostat 2023 30
roads
Environmental patents Proportion of environmental and climate-related Patstat, OECD definition 2022 31
patent applications out of all patent applications
to the European Patent Office (EPO; average of
the last 3 years) in percent
Market share of goods exports Market share of global goods exports as WDS - WIFO Data System, 2024 31
a percentage Macrobond
Market share of tourism exports Market share of global exports of travel services Macrobond, WIFO calculations 2024 31

Source: WIFO presentation. — ' EU 27, Switzerland, Iceland, Norway, UK. — 2 Excluding France, Malta, UK, Switzerland. Belgium, Croatia, Iceland, Norway:

most recent value for 2022. - 3 Excluding Switzerland, UK. — 4 Excluding Iceland, UK. — % Excluding UK. — ¢ Excluding Cyprus, Malta, Luxembourg, Iceland. -

7 Excluding Norway. — & Ireland, Switzerland: most recent value 2023.
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The WIFO Radar of Competitiveness

The WIFO Radar of Competitiveness provides a concise assessment of the competitiveness of the Austrian economy in com-
parison with around 30 European countries, over four time periods and for 24 performance indicators (Peneder et al., 2020).
In order to make the indicators, which are measured in different units, comparable, only Austria's relative position is shown for
each indicator and normalised to a percentile rank!. Unlike simple rank numbers, these values are comparable even if obser-
vations are not available for the same number of comparison countries for all indicators. In addition, the percentile rank di-
rectly indicates the relative position in a distribution and allows for the easy calculation of mean values for the aggregation
of results.

For each indicator, the percentile rank indicates the proportion of countries with values equal to or less favourable than Aus-
fria in the population of comparison countries. All indicators are defined in such a way that the most favourable values in
terms of competitiveness are located on the outer edge of the beam and correspond to a percentile rank of 100. The lower
Austria's percentile rank, the less favourable its relative position. For example, a percentile rank of 60 means that 60 percent
of all countries in the comparison group perform as well or worse than Austria, and 40 percent perform better. In addition to
this comparison across countries for the latest available year ¢, the WIFO Radar also shows Austria's relative position at points

intime r—1, t— 3 and ¢- 10. This enables a short-, medium- and long-term comparison.

! Figures 1 and 2 show the percentile ranks for 24 indicators, while in the foreign trade dimension, another indicator (or a group of
related indicators) is shown separately due to the specific measurement method.

In terms of GDP per cap-
ita, Ausiria remains in
the top third of the
countries compared, but
in terms of purchasing
power parity, it is losing
ground in the long term
from a high percentile
rank.

4 WIFO Radar

2. Indicators and results

2.1 Real income, productivity and regional
distribution

Austria achieves a percentile rank of 71.01in
terms of economic output, measured by
real GDP per capita (at 2015 prices). This
puts it in 10th place out of 31 countries com-
pared and in the top third of the distribution.
Apart from a few short-term fluctuations, its
position has remained very stable over time.
Only when looking at a three-year interval
does an improvement of 3.2 percentage
points become apparent compared to the
peak of the COVID-19 crisis (Figure 1). Look-
ing at GDP per capita adjusted for purchas-
ing power (at 2022 prices) — an indicator
that more specifically targets the standard
of living in a country — Austria performs bet-
ter: with a percentile rank of 80.6, it is in the
top fifth of the countries compared, as in the
previous year. Here, too, Austria has im-
proved slightly over a three-year period, but
has fallen back by 6.5 percentile ranks in a
ten-year comparison (Figure 2).

In terms of labour productivity, measured as
value of nominal GDP per hour worked, Aus-
tria ranks 9th out of 28 comparable countries
with a percentile rank of 67.9, which is fairly
constant. Only when looking at a three-year
interval does the data show a slight deterio-
ration of one rank. However, this is likely to
be related to the extensive use of COVID-19
short-time work in this country during the
COVID-19 crisis. In contrast, the annual
growth contribution of multifactor productiv-
ity, measured as a residual, shows much

3 For the current WIFO Economic Outlook from Octo-
ber 2025, see Schiman-Vukan and Ederer (2025).

4 EU 27, including Norway, the UK and Switzerland (ex-
cluding Cyprus, Luxembourg and Malta).

5 The analysis is based on data for 1,514 NUTS 3 re-
gions in 27 countries. These include the EU 27 as well

greater fluctuations over fime. These result,
for example, from the fact that the indicator
reacts to cyclical changes in the utilisation
of production capacities3. Although Austria
improved ifs relative position by one place in
2024, it only ranked 26th out of 31 countries
compared, with a percentile rank of 19.5.

In 2022, Austria had the sixth highest value in
Europe with a purchasing power-adjusted
per capita income of 40,123 €4, However,
the decisive factor for regional cohesion, i.e.
social cohesion and balanced economic
development in an economy, is not the ab-
solute value but the range within a countrys.
Austria has a lower variation in purchasing
power-adjusted per capita income than the
European average for regional differences
within individual countries (8,791 € com-
pared to 13,045 €). This puts Austria in the
top fifth in a European comparison: in 2022 —
the last year for which regionalised data is
available — Austria once again ranked fifth
with a percentile rank of 85.2, a position it
has held since 2010. This success under-
scores the positive momentum over the last
two decades: in 15 years, Austria improved
by 12 places from 17th in 1995, reaching 5th
place (85.2 points) in the early 2010s. This
means that in the two decades since 2002,
Austria has achieved the fourth-largest rela-
tive improvement in ranking (+4 places) af-
ter Norway (+17 places), Estonia

(+12 places) and Germany (+6 places). In
contrast, countries such as Bulgaria

(-13 places), Romania and Denmark

(=11 places each) have seen regional

as Norway, the UK and Switzerland. Due to their size
and the associated inaccuracies in the data, Luxem-
bourg, Cyprus and Malta are not included in the anal-
ysis. In Austria, a distinction is made between 35

NUTS 3 regions.
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cohesion decline compared to the Euro-
pean average since 2022. Finland has
topped the ranking since 2018, after

Sweden had held the top position for two
decades prior.

Figure 1: Austria's competitiveness in European comparison - percentile rank of the main

indicators

Most recent year t

Economic output
100

Current account
balance

Regional cohesion

Income distribution

f-1 === {-3 === t-10
Labour productivity
Multifactor productivity

Employment rate

Unemployment rate

Energy intensity

CO2 intensity

4
AxShare of renewable
energy sources

At-risk-of-poverty rate

Source: Eurostat; Statistics Austria; WIFO calculations, Macrobond.

The fluctuations in purchasing power-ad-
justed per capita income can also be com-
pared between countries with regard to
metropolitan regions and non-metropolitan
regions. Eurostat defines metropolitan re-
gions¢ as all urban regions with a functional
boundary and a population of more than
250,000 in the agglomeration area. Accord-
ing to this definition, there are 294 metropoli-
tan regions in the European countries con-
sidered here, including the five Austrian ur-
ban regions of Vienna, Graz, Linz, Salzburg
and Innsbruck. Non-metropolitan regions in-
clude all other regions, i.e. both industrial ar-
eas outside the agglomeration areas, as
well as rural and alpine areas. Regional data
at NUTS 3 level is only available after some
delay and can therefore only be taken into
account up to 2022.

During the pandemic years of 2020 and
2021, the purchasing power-adjusted gross
regional product (GRP) per capita in Aus-
frian metropolitan regions deteriorated in re-
lation to other urban areas in Europe. After
ranking 5th in 2019, Austria had therefore
fallen back to 7th place. In 2022, the situa-
fion improved somewhat, and Austria was
able to move up one place (6th place, per-
centile rank 81.5). After two weak years, the
domestic non-metropolitan regions were
also able to catch up in the European

¢ See https://ec.europa.eu/eurostat/statistics-
explained/index.php2title=Territorial typologies
manual - metropolitan regions.

7 Since all indicators have been ranked so that a
higher percentile rank corresponds to higher

WIFO M Reports on Austria

comparison in 2022 and, with a percentile
rank of 92.6, returned to the top 3 (4th place
in 2020, 6th place in 2021). This meant that
only Switzerland and Norway had a higher
purchasing power-adjusted per capita in-
come in non-metropolitan regions than Aus-
tria. Since 1995, purchasing power-adjusted
GDP per capita in Austria's urban areas has
doubled, while in the domestic non-metro-
politan regions this figure has risen 2.6-fold
over the same period.

2.2 Labour market and social living
conditions

The utilisation of labour potential and the
volume of work performed, together with
capital investment and productivity, deter-
mine per capita income. Developments in
the labour market are important in terms of
competitiveness, as they show how well the
labour potential in an economy is being ex-
ploited. In addition, labour force participa-
fion indicators provide information about so-
cial participation and the distribution of so-
cial risks. In terms of the unemployment rate”
and the employment rate, Austria ranked in
the middle of the European pack in 2024,
with percentile ranks of 53.3 and 56.7 re-
spectively, well behind the fronfrunners. In
the case of the unemployment rate (2024:
5.2 percent), Austria lags behind many

competitiveness, a high employment rate and a low
unemployment rate each correspond to a high per-
centile rank.

WIFO Radar
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Labour market indica-
tors show a continuous
deterioration in Austria's
relative position over the
last ten years.

WIFO Radar

Central and Eastern European countries,
where the rate is significantly lower — partly
due to the faster ageing of the working pop-
ulation and the migration of workers. How-
ever, Western European countries such as
the Netherlands and Switzerland also have
lower unemployment rates than Austria.
With low total figures, even small differences

between countries determine their ranking,
and economic fluctuations in the unemploy-
ment rate have a greater impact on the
ranking. Against this backdrop, Austria per-
forms significantly better than the EU aver-
age when looking at the proportion of long-
term unemployed in the total number of un-
employed, for example.

Figure 2: Austria's competitiveness in European comparison - percentile rank of

supplementary indicators
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Source: WIFO. For the definition of the indicators, see Table 1. All indicators were ranked so that a higher per-

centile rank corresponds to higher competitiveness.

The employment rate in Austria stagnated in
2024 at 74.1 percent, unchanged from the
previous year. An increase in the employ-
ment rate does not lead fo improvements in
welfare economics if the extent of labour
force participation does not reflect the pref-
erences of employees. However, as the
other indicators also show, there is a correla-
fion between employment, social participa-
tion and the risk of poverty. In this respect, a
high employment rate facilitates improve-
ments in other social indicators. In a Euro-
pean comparison, Austria ranked 15th and
14th in terms of the unemployment rate and
employment rate in 2024, which in both
cases represents a deterioration compared
to the previous year (2023: 13th place in
both cases). In a long-term comparison, Aus-
tria has fallen even further behind (2014: 5th
and 7th place respectively).

In addition to the employment and unem-
ployment rates, other indicators provide

8 The full-time equivalent is defined by Eurostat on the
basis of the average working time of a full-time

information on the extent and distribution of
labour force participation. Measured by the
employment rate in full-time equivalentss,
Austria ranks only 25th out of 31 comparable
countries with a percentile rank of 25.0
(2024). This poor performance can be ex-
plained by the high part-time employment
rate in Austria. For almost 25 years, the em-
ployment rate in full-time equivalents has re-
mained virtually unchanged in this country
(2000: 62.6 percent, 2024: 63.8 percent),
while full-time employment has steadlily in-
creased in most other European countries.
This has resulted in a significant drop in rank-
ing from 12th to 25th place over the last 10
years. Although the working fime-adjusted
employment rate has also stagnated in
some Scandinavian countries (Denmark,
Iceland, Norway), it has done so at a signifi-
cantly higher level. The countries ranked be-
hind Austria (including Greece and Italy)

employee. It is therefore not a fixed value, but varies
depending on the country and time.
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have also recorded significantly more fa-
vourable dynamics over the last two years.

The indicator value for the gender gap in the
employment rate of 25- to 44-year-olds (in
full-time equivalents) reflects a marked dif-
ference in the employment behaviour of
men and women in Austria (percentile rank
23.3; rank 24 among 30 comparable coun-
tries). In 2024, the working time-adjusted em-
ployment rate for women of prime working
age in Austria was 18.5 percentage points
lower than that for men and far lower than
in most other European countries.

In the long term in particular, social equality,
protection against poverty and, above all,
participation in education contribute to a
productive economy and quality of life. Aus-
tria has made slight progress compared to
the previous year in terms of poverty risk and
income distribution. The at-risk-of-poverty
rate, which is a relative measure of poverty
and is also linked to income distribution ine-
quality, fell to 14.3 percent in 2024 (from

14.9 percent in 2023). Measured by percen-
tile rank (2024: 69.0), Austria improved signifi-
cantly compared to the previous year (2023:
58.6) and returned to levels similar to those
of ten years ago (2014: 72.4). In an interno-
tional comparison, it ranked 10th among 31
countries in 2024. The at-risk-of-poverty rate
is particularly low in some Nordic (Finland,
Denmark) and Eastern European countries
(Czech Republic, Slovenia).

The ratio between the disposable income of
the highest-earning and lowest-earning fifth
of the population serves as an indicator of
income distribution. Austria achieves a per-
centile rank of 65.5 and ranks 11th among
31 comparable countries. In the long term,
the indicator values and Austria's position
hardly fluctuate. The comparatively solid po-
sitioning is due to the fact that many south-
ern, central and eastern European countries
are ranked lower than Austria. Frequently
used peer countries in Scandinavia, Belgium
and the Netherlands, on the other hand,
tend to perform better in terms of income
distribution.

Education indicators cover an important as-
pect of social participation and have a de-
cisive influence on future competitiveness.
The NEET rate is the proportion of adoles-
cents and young adults (aged 15 to 29) who
are not in employment, education or train-
ing (NEET). In Austria, it stood at a relafively
low 8.3 percentin 2019, i.e. before the
COVID-19 crisis, but jumped to 9.5 percent in
2020 and has hardly fallen since then. For
2024, this results in a percentile rank of 60.0
and 13th place among 31 comparable
countries. In an international comparison,
this means an improvement in the short ferm
(2023: 14th place), but a loss of position in
the long term (2014: 9th place).

WIFO M Reports on Austria

While educational deficits among younger
cohorts will mainly have an impact in the fu-
ture, the participation of the adult popula-
fion (aged 25 to 64) in education and train-
ing is an indicator of the qualifications of the
current workforce. Participation in continu-
ing education has increased significantly in
Austria since the COVID-19-related lock-
downs in 2020 and 2021, reaching a new
high of 17.6 percent in 2024. However, as
many comparable countries recorded simi-
lar or even greater increases, Austria fell one
place in the rankings and ranked 11thin
2024 with a percentile rank of 66.7 (2023:
10th). In the long term, Austria's percentile
rank and position are relatively stable (2014:
70.0 and 10th place respectively).

2.3 Use of natural resources

Energy costs have become a significantly
more important factor in competitiveness in
the wake of the energy crisis and the subse-
quent period of high inflation. The extent to
which high energy costs impair competitive-
ness depends not least on energy intensity.
This indicator shows how productively en-
ergy is used in an economy.

In 2023, fewer European countries suc-
ceeded in reducing their energy intensity
than in the previous year, with a total of 23
of the 31 countries compared, including
Austria. Four countries showed no change in
energy intensity, while four countries saw an
increase. There are sfill significant differences
in absolute levels. Despite further improve-
ment, Bulgaria remained in last place. At

7.2 PJ per billion €, seven fimes as much en-
ergy went into the production of a unit of
GDP there as in Ireland and Switzerland

(1.0 PJ per billion €), which again topped the
ranking in 2023. In 2023, Austria ranked 15th
with 2.7 PJ per billion €, as in previous years,
and remained consistently in the middle of
the countries compared. In a ten-year com-
parison, Austria did not improve its position
(percentile rank 2013: 58.1, 2023: 54.8).

CO2 emissions account for around 83 per-
cent (2023) of total greenhouse gas emis-
sions in Austria. Emissions per unit of GDP
measure COz intensity, which is defermined
by the use of fossil fuels in an economy. In
2023, Austria achieved a percentile rank of
64.5, unchanged from the previous year.
However, it fell significantly in a ten-year
comparison. Measured by percentile rank,
74.2 percent of the countries compared
emitted more or the same amount of CO»
per unit of GDP as Austria in 2013. As a result,
Austria slipped three places between 2013
and 2023, from 9th to 12th place. At 148.7 kt
CO2 per unit of GDP (2023), emissions fell by
10.6 kt compared to the previous year. De-
spite this improvement, there is still a need
for action with regard to reducing green-
house gas emissions, especially as the

Austria was able to
catch up significantly on
the indicator for poverty

risk compared to the
previous year and im-
proved to 10th place in
2024.

Although absolute levels
continue to fall, Austria
has not been able to im-
prove its relative position
in Europe in terms of en-
ergy and CO: intensity.

WIFO Radar
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reduction has halved (2022 —20.2 kt com-
pared to 2021).

The European countries with the lowest CO2
intensity in 2023 were again Switzerland,
Sweden and Ireland. There were also no
changes at the bottom of the ranking: Bul-
garia was once again in last place, behind
Poland and Czech Republic. The difference
between the country in first place and the
country in last place narrowed in 2023 com-
pared to previous years. While Switzerland
emitted around 44 t of CO2 per unit of GDP,
Bulgaria emitted 604 t (Poland 493 t, Czech
Republic 421 t).

The substitution of fossil fuels with renewable
energy sources is one of the most important
levers for reducing greenhouse gas emis-
sions. Renewable energy sources for elec-
fricity generation and heat supply in Austria
are primarily hydropower and biogenic en-
ergy sources (especially biomass). Photovol-
taics and wind energy are playing an in-
creasingly important role in electricity gener-
ation, while ambient heat is becoming more
important in heat generation. The share of
renewable energy sources in Austria's total
final energy consumption (electricity and
heat generation) was 40.8 percent in 2023.
This put Austria in 8th place and in the top
quarter of 29 countries compared. Meas-
ured by percentile rank, 75.9 percent of
countries had an equal or lower share of re-
newable energy sources. Although Austria
has moved up one place compared to
2022, it has lost competitiveness in this di-
mension in the longer term (percentile rank
in 2013: 82.8). As in previous years, Iceland
recorded the highest share of renewable
energy sources in final consumption

(80.9 percent) in 2023, not least as a result of
its intensive use of geothermal energy. Nor-
way was again in second place with

75.6 percent, followed by Sweden (66.4 per-
cent). Belgium, Luxembourg and Malta
were at the bottom of the ranking in 2023,
with renewable energy sources accounting
for only around 14 percent to 15 percent of
final energy consumption.

Austria covers a large part of its energy con-
sumption through imports of fossil fuels. Since
2001, Austria has also been a net importer of
electricity?. The degree of import depend-
ency regarding energy is measured by the
energy dependency indicator’, which ex-
presses net energy imports as a share of
gross domestic consumption. Among the 30
countries compared, Austria is one of the
economies with relatively high energy de-
pendency. This was particularly high in 2022,
with imported energy accounting for

74.5 percent of total energy consumption. In
2023, the figure fell to 61 percent, putting
Austria in 16th place in the country

? With the exception of 2024.

comparison and giving it a percentile rank
of 48.3. This means that around 50 percent
of the countries compared were equally or
more dependent on energy imports than
Austria. The ten-year comparison (2013: 19th
place, percentile rank 37.9) shows an im-
provement, but the indicator fluctuates con-
siderably from year to year.

The fransport of goods entails external costs
to varying extents, contingent on the cho-
sen mode of transport (i.e., rail, fruck, or
ship). Although road freight transport is asso-
ciated with high external costs such as
greenhouse gas emissions, air pollution,
noise and congestion, the majority of goods
are fransported by truck rather than rail. The
WIFO Radar uses the modal split for land
transport, i.e. the ratio of rail freight fransport
to road freight fransport, as an indicator of
the country-specific importance of environ-
mentally friendly freight transport. Austria
ranks 7th among the 30 countries compared
(2023) and has improved by two places
since 2013. Austria's percentile rank rose
from 72.4 to 79.3 over the same period. The
Baltic countries Lithuania and Latvia once
again topped the ranking in 2023. Switzer-
land was in third place. Countries without rail
infrastructure, such as Malta and Cyprus,
ranked at the bottom of the list, as ex-
pected. In Ireland and Greece, as well,
goods are hardly ever transported by rail.

The indicator for the share of patent appli-
cations for environmental technologies in a
country's total patent applications to the Eu-
ropean Patent Office measures how active
and successful a country is in developing
sustainable technologies. The definition fol-
lows the OECD definition and takes into ac-
count not only technologies for reducing
emissions but also those for adapting to cli-
mate change. ICT patents with environmen-
tal relevance are also included. Three-year
averages are used to smooth out the strong
annual fluctuations in this indicator, espe-
cially in small countries. Austria has shown a
positive development over the last ten
years: measured by percentile rank, it im-
proved by 16 points and most recently
(2022) ranked 12th in the top third of 31
countries compared. However, Austria has
slipped three places year-on-year. Denmark
is the long-term leader in patent applica-
tions for environmental technologies, ahead
of Norway.

2.4 Foreign trade

Although international economic growth did
not slow down in 2024, import momentum
remained weak in Austria's target markets,
with market growth of 0.5 percent. This was
mainly due to the recession in German in-
dustry, whose production value declined for

10 Norway occupies a special position as a major ex-
porter of oil and natural gas and was therefore not in-
cluded as an outlier in the country comparison.
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the third consecutive yearin 2024. In addi-
fion, Austria's loss in price competitiveness
accelerated in 2024 because collectively
agreed wage increases were high relative
to foreign countries and companies' energy
costs remained above the level of their main
trading partners, despite falling energy
prices (Baumgartner & Kaniovski, 2025). With
foreign trade flows declining, Austria's cur-
rent account balance remained virtually un-
changed in 2024 at 1.5 percent of GDP
(2023: 1.6 percent). The most significant im-
provements in the balance were in whole-
sale and retail trade in medical and phar-
maceutical products (+5.8 billion €) and
fuels and energy (+2.2 billion €); in confrast,
wholesale and retail frade in beverages and
foodstuffs deteriorated by 1 billion €. Travel
expenditures supported the foreign trade
surplus slightly. In an international compari-
son, Austria slipped from 12th to 16th place
with a percentile rank of 50.0 (Figure 1),
achieving its weakest ranking since 2017.

There were also significant shifts in the coun-
fry rankings in 2024. While Czech Republic
moved up six places to 14th, Croatia fell
seven places to 25th. France, Hungary and
Latvia each improved by four places, while
Poland (-6) and Luxembourg (-5) lost
ground. As a result of falling energy prices,
resource-rich Norway lost its fop spot to Ire-
land, which recorded a current account sur-
plus of 16.2 percent of GDP in 2024.

Competitive pressure from emerging econo-
mies affected most European countries and
led to a loss of market share in global goods
exports (to more than 200 countries). In Aus-
fria, exporters also responded to declining
earnings figures and adjusted their pricing
strategy. The increase in export prices re-
sulted in a slight loss of market share, which
also led to a drop in the ranking (Figure 2).
Austria's market share of global tourism ex-
ports (fo almost 170 countries) also remained
marginally below the previous year's figure
(0.1 percentage points) in 2024. Neverthe-
less, Austria's relative position within Europe
remained constant, as in the previous two
years. However, with a ranking of 7 and a
percentile rank of 80.4, it did not reach the
level of the last two decades (2000-2020,
ranking 6), nor that of Spain, the UK, France,
Italy, Germany and Portugal.

In the short term, exchange rate fluctuations
between the euro and the national curren-
cies of frading partners influence the prices
of Austrian exports in foreign currency and
thus price competitiveness. An appreciation
of the euro tends to increase export prices in
foreign currency, while a depreciation re-
duces them. However, the pass-through of

" WIFO calculates real effective exchange rate indi-
ces in cooperation with the OeNB. The characteristics,
construction, advantages and disadvantages of
these indices, which differ according to the type of
trade flows and the price or cost indices considered,
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exchange rate fluctuations to export prices
depends on competitive pressure on the for-
eign market and the price elasticity of for-
eign demand. In the medium term, the dy-
namics of the wage and price formation
process between two trading partners off-
sets the appreciation or depreciation of the
bilateral exchange rate. The real effective
exchange rate indices supplement the infor-
mation on bilateral exchange rate changes
with relative price and wage fluctuations.
Table 2 shows the development of the over-
allindex deflated by the harmonised con-
sumer price index and unit labour costs, as
well as the sub-index for industrial goods
(deflated by consumer and producer
prices)!! for Austria.

The loss of price competitiveness of Austrian
companies accelerated in 2024. Depending
on the underlying price index, the real effec-
tive exchange rate indices rose by between
0.8 percent and 3.3 percent year-on-year
(Table 2), with the strongest real apprecia-
tion occurring when relative unit labour
costs were used. This reflected the conse-
qguences of the comparatively high collec-
tive wage agreements in Austria in 2023. At
that time, wage negotiations were charac-
terised by a strong economy, high increases
in the consumer price index, extensive in-
dexation of contracts and labour shortages.
In the meantime, the increase in insolvencies
and weak business dynamics in the industrial
and construction sectors are dampening
the negoftiated wage increases.

Compared to countries with high inflation
rates, an appreciation of the bilateral euro
exchange rate offsets part of the inflation
differential. In 2024, Austria recorded high
appreciations against the currencies of Iran
(+150 percent) and Turkey (+40 percent),
but these had little effect on the real effec-
five exchange rate.

While exporters had responded to the dete-
rioration in competitiveness in 2023 by cut-
ting margins in order to maintain market
share, shrinking profits forced them to aban-
don this strategy in the following year
(Christen et al., 2025). Consequently,
domestic companies increased their export
prices over the course of the year.

However, when looking at longer periods,
the loss of price competitiveness becomes
increasingly smaller. In a three-year compar-
ison, Austria's inflation differential with for-
eign countries is significantly lower than in a
one-year comparison, and measured in
terms of producer prices, Austria was even
able to slightly improve its price competitive-
ness over the three-year period. In a long-

are described in more detail in Url et al. (2023). Due to
the specific measurement method, the exchange
rate indices are presented separately in Table 2 and
not as a percentile rank.

Austria lost market share
in global goods exports
in 2024. Its share of the
global tourism market
remained at the 2019
level.

Relatively high wage
seitlements and energy
prices worsened Aus-
tria's price competitive-
ness in 2024.
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term comparison (2014-2024), the real ap-
preciation is even smaller because the loss
of competitiveness is mitigated by

productivity gains, structural change and in-
novation, as well as adjustments in wage
policy.

Table 2: Real effective exchange rate indices for Austria in comparison

2023-24 2021-2024 2014
Average annual change in percent

Total index
Deflated using harmonised consumer price indices
Deflated by unit labour costs

Industrial goods index
Deflated using harmonised consumer price indices
Deflated using producer price indices

+ 08 + 0.6 + 0.4
+ 33 + 0.6 + 02
+ 0.9 + 08 + 04
+ 1.1 - 09 - 03
+ 0.8 + 0.6 + 04

Source: WDS — WIFO Data System, Macrobond.

3. Focus topic: price trends in tourism as a competitive factor

Tourism confributes significantly to Austria's
economic competitiveness. With 154.3 mil-
lion overnight stays and 46.7 million arrivals,
tourist demand reached a new all-time high
in 2024 (Stafistics Austria, 2025a). At the
same time, sharp price increases in accom-
modation, as well as hospitality services are
reducing the price attractiveness of the des-
tination. Over the last decade, prices in

Austria rose by an average of 34.0 percent
across all goods and services (CPI total), but
by 23 percentage points more in accommo-
dation and food and beverage services
(2015-2024 +57.1 percent). Although inflation
in the core tourism sector was already dis-
proportionately high from 2015 onwards, it
has been exceptionally dynamic since the
COVID-19 pandemic (Figure 3).

Figure 3: Price increases in tourism compared to other economic sectors

According to the consumer price index; selected COICOP main groups
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Source: Statistics Austria.

Due to the price increases, real travel reve-
nues in 2024 were significantly below the
2019 level (total travel2 -14.6 percent). If the
increase in overnight stays is also taken into
account, i.e. volume-based expenditure per
overnight stay, the shortfall is even greater

12 Revenues from international and domestic travel.

2020 2021 2022 2023 2024

----- Clothing and footwear

Household goods, home maintenance
——————— Recreation and culture
— — = Restaurants and hotels

at 15.5 percent. This development and guest
surveys (e.g. Austrian National Tourist Office,
2024) suggest that guests are switching to
cheaper accommodation categories and
saving on ancillary expenses, such as in food
and beverage service activities, wholesale
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and retail trade, and leisure activities (Burton
& Ehn-Fragner, 2023). This behavioural ad-
justment also partly explains why real fourism
value added was still below the pre-crisis

level of 2019 in 2024, despite much higher
nominal values (Statistics Austria, 2025c¢; Fig-
ure 4).

Figure 4: Nominal and real development of gross value added at basic prices in
accommodation and food service activities since 2019
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Source: Statistics Austria (National Accounts).

3.1 What is driving prices in Austrian
tourism?

In labour-intensive services, wage agree-
ments have a direct impact on the cost
structure. In 2023, collective agreement in-
comes in the accommodation and food ser-
vice activities sector rose by an average of
9.3 percent, followed by wage increases of
6 percent in May and a further 2 percent in
November 2024. A 3.9 percent increase was
agreed for 2025 (Austrian Economic Cham-
ber, 2025), 1.2 percentage points higher
than the rolling inflation. The continuing se-
vere shortage of labour force in tourism pro-
fessions is further exacerbating wage pres-
sures.

Secondly, the energy price shock of 2022-23
hit fourism particularly hard. Even in 2024,
energy prices were still well above pre-crisis
levels. For example, natural gas was around
twice as expensive at the end of 2024 as it
was at the beginning of 2021 (E-Control,
2025). Accommodation and hospitality ser-
vices are energy- and heat-intensive and, in
addition to the energy price peaks in 2022-
23, also had to cope with the sharp rise in
food prices. Although inflationary pressures
in the food sector have eased, higher pro-
curement costs are gradually being passed
on to end customers. This has shaped pricing
in tourism to date (Fenz et al., 2025).
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2022 2023 2024

Thirdly, there were special tax effects. The
temporary reduction in VAT in the hospitality
industry to 5 percent to support businesses
during the pandemic expired at the end of
2021; since then, the regular tax rate has
applied again. Depending on the intensity
of the pass-through, such recalibrations tend
to increase prices. The (limited) empirical
evidence shows that VAT increases in food
and beverage services tend to be passed
on fo guests to a greater extent than tax
cuts, resulting in temporary tax relief leading
to higher consumer prices (Loretz & Fritz,
2021).

Fourthly, the strong recovery in travel after
the COVID-19 pandemic was met with ca-
pacity shortages in some areas. This situation
increased the scope for providers to enforce
prices, especially as many guests are partic-
ularly willing tfo pay more during the high
season, making it easier to enforce higher
prices.

3.2 Why do price increases in tourism have
a particularly strong impact on inflation
in Austria?

Since the COVID-19 pandemic, prices in do-
mestic tourism have risen significantly more
sharply than the CPI and remain one of the
biggest drivers of inflation. In 2023 and 2024,
the COICOP main group "restaurants and

Prices were driven up by
strong wage increases
amid an acute shortage
of skilled workers, persis-
tently high energy and
input costs, the expiry of
temporary tax cuts and
a rebound in demand
amid partly scarce ca-
pacity.
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The competitiveness of
domestic tourism is not
secured by short-term
price interventions, but
by structural cost reduc-
tions, a robust skilled la-
bour strategy and inno-

vations in supply.
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hotels" alone contributed around 1.6 and
0.9 percentage points to overall inflation, as
restaurant and hotel prices rose by 12.2 per-
cent (2023) and 7.0 percent (2024; Statistics
Austria, 2025b). The following four mechao-
nisms offer explanations as to why prices in
tourism have a greater impact on inflation in
Austria than in other countries:

e High proportion of expenditure on hospi-
tality: the CPl weights the consumption
of private households in Austria (domes-
tic concept)’3. Austrian households
spend more than average on "restau-
rants and hotels" (COICOP main group
11). According to Eurostat most recently
(2022), this amounted to around
13.1 percent of total expenditure in Aus-
fria (Eurostat, 2025) and thus significantly
more than the euro area average
(9.0 percent). As a result, identical price
increases in the hospitality industry have
a greater impact on the CPlin Austria
than in countries where tourism plays a
less significant role.

o Wage agreements and staff shortages:
accommodation and hospitality services
are labour-intensive sectors. The high
wage agreements of recent years, com-
bined with sustained strong demand for
tourism, which further fuelled the short-
age of skilled workers, meant that the in-
creased costs were passed on in the
form of higher prices.

e Seasonal pricing and price transmission:
in highly seasonal tourism, list prices for
rooms, menus and packages are often
adjusted in bundles. In addition, higher
prices in hospitality services and accom-
modation are often accompanied by in-
creases in the cost of related services
(e.g. in leisure activities, sports and local
mobility), especially in tourism-intensive
regions. Existing studies show measuro-
ble, time-variable price interdependen-
cies between different expenditure
groups, which amplifies the aggregate
effect on the CPIl in tourism regions
(Glocker et al., 2023).

¢ Llively domestic demand: in addition to
infernational demand, domestic tourism
demand in Austria is also stable and
high. When businesses align their prices
with the (higher) wilingness to pay of in-
ternational guests, the higher prices are
typically also paid by domestic travellers

4. Summary

After losing ground in the previous year, Aus-
fria was able to stabilise its position in the lat-
est WIFO Radar of Competitiveness. Using 24
selected indicators, the radar measures

13 While the harmonised consumer price index (HICP)
is weighted according to the "domestic concept" and
includes the monetary consumption expenditure of all
persons in the economic area —i.e. also those of non-
residents (e.g. fourists) — the national CPI follows the
resident concept and is weighted according to the

and locals due to a lack of differentia-
tion and are thus included in the CPI
measurement.

3.3 Options for action to safeguard
competitiveness

The path to greater competitiveness in tour-
ism does not lie in short-term price interven-
tions, but rather in structural cost reductions,
a robust skilled labour strategy and innova-
tive offerings. This will dampen the price-driv-
ing effect of the industry without jeopardis-
ing tourism's solid confribution to growth and
employment.

It is essential to secure the supply of labour
and increase productivity in tourism. A skills
development offensive, e.g. through dual
fraining and modular higher qualification,
and predictable skilled labour immigration
should be accompanied by affordable staff
accommodation and childcare facilities. Im-
proved working conditions, especially in
terms of predictability and overtime man-
agement, can slow down the exodus of
workers to other industries and reduce the
ongoing staff shortage in the long term. At
the same time, process and technology dif-
fusion are crucial. Digital booking and reve-
nue management, automation, menu opti-
misation and smoothing demand between
seasons increase output per employee and
can reduce costs per guest.

It is equally important to reduce energy
costs structurally. Targeted investments in
energy efficiency (e.g. building renovation,
heat pumps, waste heat utilisation) and
photovoltaics (including storage) reduce
vulnerability to electricity and gas price fluc-
tuations, as do procurement groups. If tem-
porary tax or levy relief measures are intro-
duced in the future, these measures should
be accompanied by clear monitoring to
prevent unwanted cost fransfers or linked fo
investments in efficiency and quality. In ad-
dition, Austria's tourism offering should be
systematically developed with a focus on
quality. Year-round products and health,
arts and entertainment, as well as regional
offerings with clearly communicated added
value appeal to affluent guest groups, while
at the same time contributing to social, eco-
logical and economic sustainability.

Austria's relative position compared to
around 30 European countries. Based on the
average of all indicators, Austria achieved a

consumption of households resident in Austria. Given
the high foreign demand in Austrian tourism, the
weight of accommodation and hospitality services in
the HICP tends to be even higher than in the CPI,
which is why tourism has a stronger impact on the
overall index in some cases.
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percentile rank of 62.5 in the last year with
available data, performing slightly better
than in the previous year (61.5). Ten years
ago, however, Austria was still among the
top third of European countries with an aver-
age percentile rank of 67.7.

Productivity and real income growth remain
weak, but have stabilised compared to the
previous year. After significant losses in posi-
fion, Austria was able to improve slightly in
the areas of real income, productivity and
regional distribution, anchoring itself some-
what more firmly in the top third of European
countries with an average percentile rank of
71.7. Austria achieves its best rankings in re-
gional economic indicators and total econ-
omy GDP per capita. However, it performs
very poorly in terms of multifactor productiv-
ity growth.

On average, Austria ranks only in the middle
of the pack in terms of labour market and
social living conditions indicators, with a
percentile rank of 51.8. The low employment
rate in full-time equivalents and the high
gender gap in labour force participation
continue to have a dampening effect.
Compared to the previous year, the value
of 51.8 represents stagnation. Improvements
in poverty risk, income distribution and the
NEET rate are offset by deteriorations in the
indicators for unemployment rate, employ-
ment rate (fotal and in full-time equivalents),
gender gap in employment and confinuing
education.

With regard to the intended ecological
transformation, Austria was able to improve
its relative position in a longer-term Euro-
pean comparison. This is due in particular to
the increase in the share of renewable en-
ergy in total consumption and the reduction
in energy dependence. Compared to the
previous year, energy and COz intensities as
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