
 

Green Growth:  
Coupling Environmental 
and Industrial Policies 
Michael Peneder 

116/2011 

 
VORTRÄGE • LECTURES 

 
WIFO

ÖSTERREICHISCHES INSTITUT

FÜR WIRTSCHAFTSFORSCHUNG



Green Growth:  
Coupling Environmental 
and Industrial Policies 
Michael Peneder 

Keynote speech at the EU Competitiveness Council  
(industry ministers), Sopot, 22 July 2011 

WIFO Lectures, Nr. 116 

E-mail address: Michael.Peneder@wifo.ac.at 
2011/311/V/0 
 
© 2011 Österreichisches Institut für Wirtschaftsforschung 
Medieninhaber (Verleger), Hersteller: Österreichisches Institut für Wirtschaftsforschung • 
1030 Wien, Arsenal, Objekt 20 • Tel. (43 1) 798 26 01-0 • Fax (43 1) 798 93 86 • 
http://www.wifo.ac.at/ • Verlags- und Herstellungsort: Wien 
Kostenloser Download: http://www.wifo.ac.at/wwa/pubid/43041 



G th C liGreen growth – Coupling
environmental & industrial policies

Michael Peneder

0 11.11.2011

Michael Peneder
Austrian Institute of Economic Research (WIFO)

EU Competitiveness Council (industry ministers)
Keynote speech, Sopot, 22-07-2011

Outline

ff & i i Trade-offs & opportunities

 Competitiveness

 Eco performance, focus on energy

St th !
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 Step up the gear!



 Exhausting natural
G h

Some heavy trade-offs ...

resources

 Raising emissions

 E l ti

Growth
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 Eco regulations

 Compliance cost
Sustainability

... and opportunities!

New markets & 
industries
New markets & 
eco industries
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Sustainability



Competitiveness

Productivity
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Investment

GDP per capita 
at PPPs
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EU15 vs USA
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EU’s double challenge

 Catching-up vs US

 Missed opportunities >>   danger of falling behind 

 Critical success factors in favour of U.S., e.g.

 Higher innovation capacity (e.g., universities, venture capital, lead 
in many ICT technologies) 

 Entrepreneurial opportunities (e.g., more integrated markets)

 Competition from emerging countries (e.g., China)
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 High growth potentials from catching-up

 Pro-active competitiveness & industrial policies

 New capital stocks and industrial expertise will shape 
competitive advantages for long !



Eco patents
World shares, 2004-2006
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Source: DG Research and Innovation (Innovation Union Competitiveness Report 2011) 
Data: OECD

Energy use 
TPES, 1990-2008
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Source: Ecorys; Data: OECD Factbook 2010 
Note: TPES = total primary energy supply (i.e. input of all fuels into energy use)
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Energy 
intensity 
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Shares in energy production
EU 27, in %, 1990/2000/2009
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Shares in renewable electricity 
EU 27, in %, 1990/2000/2009
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Step-up the gear!

 Policy makes a difference
 Regulation: channel resources effort & creativity towardsRegulation: channel resources, effort & creativity towards 

sustainable and productive activities 

 Innovation: foster new eco-technologies & practices

 Investment: promote the diffusion of new technologies

 Green growth aims for a double dividend
 Competitiveness: resource efficiency & new eco industries
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 Competitiveness: resource efficiency & new eco-industries

 Sustainability: eco-efficiency & quality of life

 Coupling of industrial and environmental policies

Ultimately, ... a balancing act
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